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V,: • '. Gentlemen: 

. , ; . ; ' I. am writing on behalf of Ontonagon County. Ontonagon County is opposed to the 
^. '. petition filed by Escanaba & Lake Superior Railroad Company under 49 U.S.C. 10502 

.. , .V;' for exemption fiom the provisions of 49 U.S.C. 1903 for the abandonment of 
'.. ; approximately 42.93 miles of rail line in Ontonagon and Houghton Counties, Michigan, 

. which was filed on April 9, 2010 and published in the Federal Register, Vol. 75, No. 80, 
: April 27,2010. 

. E&LS Railroad has, in its petition, explained that it has suffered a decrease in service 
. . - ' / : over the last few years principally because of decreased use by the now closed Smurfit-

V .; ... Stone paper mill located in Ontonagon, Michigan. The petition indicates that usage has 
y-. decreased to approximately 1.5 trains per week. The petition further claims E&LS will 

,. incur losses associated from the ownership of "an essentially moribimd asset". 

; . While it is true that Smurfit-Stone has closed its mill and no longer utilizes the E&LS rail 
'' system, Smurfit -Stone is working with the local commimity to obtain new ownership of 

;! the mill properties which will resuh in the reutilization ofthe mill and the potential use 
, I., and necessity for the rail system as it currentiy exists. Smiu-fit-Stone is currently in a 

\ " Chapter 11 bankruptcy proceeding but has tiirough its representatives indicated that they 
;,, .; /.are moving forward with their agreement to further the process to sell the Ontonagon Mill 

" • ' y .:, .property. 

• • • * 



Smurfit-Stone has now completed their confirmation hearing, and will hopefully emerge 
from chapter 11 proceedings in the coming weeks. Smurfit has advised that they will 
now have additional resoiux:es available to move forward with the sale process for the 
mill, and have engaged consultants to assist in the process. The company believes that 
there could be attractive altemative use markets for the mill, and wants to proceed as 
quickly as they can, and work with local resources to achieve that result. 

To that end the Ontonagon Community has been working to obtain altemative uses for 
the mill and has recentiy received an indication fi-om U.P. Steel, Inc. that they are 
interested in the mill properties. As a part of their letter of interest they have indicated the 
potential use and necessity of the rail line requiring up to 20-25 rail cars per day.(see 
attached letter dated April 30, 2010 fi-om U.P.Steel, Inc.) Without this rail line, the 
community of Ontonagon will potentially lose valuable employment and revenue. It is 
anticipated that the mill property will be sold and re-utilized in the fairly short term. As a 
result of the selling of the mill property it would be VERY likely that E&LS will reap a 
large retum for the continued existence ofthe rail line. 

Ontonagon County will, if E&LS is allowed to abandon the rail line suffer the prospect of 
not being able to effectively market the mill property and as a result will suffer additional 
loss of employment and loss of revenue necessary for the infi-astmcture ofthe county. 

There are no entities known that would suffer should the STB deny or at least stay the 
abandonment ofthe rail line so as to allow this community to regain an employment base. 
The community as a whole has supported the re-utilization ofthe mill properties as can 
be seen by the over 2,200 letters sent to Judge Brendon Shannon in the Smurfit-Stone 
bankmptcy proceeding, encouraging the court to require the debtor to assist in the selling 
on the mill property. 

On behalf of Ontonagon County, I request the STB to deny the requested petition, stay 
the petition or at the very least hold hearings in the affected areas so as to better 
determine the devastating effect ofthe abandonment ofthis rail line. 

Sinceretj^ . ^ 

.••^:." ^ C ^ 

James R.̂ -Je'ssup 
Ontonagon Coimty Prosecuting Attomey 

72S Greenland Road, Ontonagon, Michigan 49953 (906) 884-4155 FAX (906) 884-2916 



U. p. steel, Inc. 

MTEC Smart Zone, 200 MIchigm SL, Suite 43S, Hancock, Ml 49030 

April 30, 2010 

Mr. Scott Franr 
City Manager 
Village of Ontonagon 
315 Quartz Street 
Ontonagon, Ml 49953 

Mr. Franr, 

U. P. Slaal la a Michigan S^Joip, originally aatabllsliad In 2001, and Is commercializing tha Microwave Iron and Syngas 
Co-Production Tachnology. 

Tho prooaaa conalsts of atata-oMhe^rt mlerowravo, Iron ore, l)iomass, and coal procaaaing afiuipmant, Iron and 
syngaa production syslama, atoraga fKlHtiaa, and oHiar support funcliona. Tha pracaaa ia complalaly "gresn" with 
no amiaalons, IRtla to no waste products, and doas to 100% flMd matarlal utilization. Our main product Is syngaa 
(ayntiiatle natural gas aitliar uaad to genaratn power or oonvsrtad to otiiar fuel products), wMi tiyivoducts bsing Iron 
nuggets (faad to foundrlss and mlnlnnnllls) and stag (used In the eonalniction industry Msrinls for tha Iron nuggota 
currently exist In a number of locationa throughout tfw Midwest, and as closs aa Klngafonl Ml. Tha ayngaa wIR eltiiar 
ba uaad locaBy toganarala powar, dry other produela, or oonvsrtad to otfiar ftiala Including gasoHno, diasel fuai, 
ammonia, ale., for iocai consumption and altipmsnt outalda Ontonagon. The pries for tiiasa products is eonslitsnt 
wWi eurrsnt dsnand. 

Tfw Invastmant In tiia fIrat plant will ba appraximataly $20MM. SubaaqtMnt plants will ba leas capital jnlanaivs, but 
sWI will rsquira significant Invaatnwnt into Ontonagon. Tho formsr Smurfit Stone fKli ity lands Itaelf wall to 
Installation of tlw MlorowavafSyngas producllan units. A M r sharoof Uw Infraslructiirs at tlw eurrsnt miH alto wlH ba 
directly adaplaiito to the new proeaaa Including wood atorags. handling and procaaaing aystama, coal atorage. 
handling and procaaaing aystama, alaclrical power grid and dislrfeutlon systems, cooling water systems, and the 
railroad. 

The UPSIaal facility will operate 24 hour par day, 7 days par waak, 300 days per year (aaauming 42% up tima), and 
rsqulrsa Incoming raw matartota and o u t i n g producte that need to ahip year round. The law matwlate Includes Iron 
ors (In s powder or lump form) that ta alilppad Ideally vta rtfI, ilmeatona and coal which would ba waV aultad with rail 
ahlpman^ and tdomaaa (wood and other producta) which csn be ahlppad vta truck firom tho local wood baalcst but 
moat Mialy vta rail from mora dialantaowcea. TfT TTrtrtTrge «f rail trananortaMon In Ontonagon ta critical to tha 

iBfthtprehrt 

Wo have prepoaad cenatrueting a sariea of ftimeees In Ontonagon, Iwglnning in lata 2010, and expanding tha tacllKy 
aacuetomars ara added for the producta and tlw technology growa. Tlw ramp-up ta antteipalad as IbOows: 

Lata 2010: One S TPH ptant, 1 » 0 Employsos, 9 TPH Iran Orsy 23 TPH Biomaas, 1.2 TPH Coal, 0.5 TPH Llmastons. 
27,300 Tons of inm Huggata psr ysarto ahlpu 2-3 raH cars per day Incoming and outgoing. 

2011 • 2012: One 5 TPH and Four 10 TPH ptante added to total SO TPH Iron ora. 80-100 Empioysaa, 25 TPH Blomasa, 12 
TPH Coal, 5 TPH Llmaatona, and 273,000 Tons of toon Nuggato par yaarto ship. Wa ara sadmatlng that thta wifl 
raquira 20-25 rail cara par day Incoming and outgoing. 

We atidelpata ffonrth fbr 2013 and beyond. 

if you have any quaeUons, or need addMonal Infonnalion, please dent hesltato to caii or amalL 

Tiwnk you^ , y 

Richard W.-ftauppita. 
Vice Prsaident Operations 
UPStoai Ine. 
900400-3100 


